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SUBJECT: ARAB BOYCOTT OF ISRAEL: MEETING IN CAIRO 

1. BOYCOTT COMMISSION MEETINGS CONTINUE BEHIND CLOSED 
DOORS, BUT COMMISSIONER GENERAL MAHGOUB PROVIDES 
TIDBITS AT END OF DAILY SESSIONS THAT PROVIDE SOME INDICATIONS 
OF GOINGS-ON. HIS COMMENTARY IS MADE IN ARABIC, 

CAUSING DIFFICULTIES IN TRANSLATING COMPANY NAMES, 
PARTICULARLY SINCE HE REFUSES TO TAKE QUESTIONS FROM 
WESTERN NEWSMEN. HE IS REPORTEDLY ENJOYING HIS ROLE 
AND HAS BEHAVED IN A HIGH-HANDED AND ALMOST OFFENSIVE 
MANNER TO AT LEAST ONE COMPANY TRYING TO GET OFF THE 
BLACKLIST (BRITISH LEYLAND). 

2. UK EMBOFFS TELL US THAT LEYLAND REPS ARE HOPEFUL 
THAT GOE WILL BRING SUFFICIENT PRESSURE ON COMMISSION 
TO SECURE DELETION FROM LIST. THEY HAVE MADE STRONG 
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ARE INTERESTED ENOUGH IN PROPOSED 50 MILLION POUND 
(STERLING) INVESTMENT TO DO NECESSARY. ONLY POSSIBLE 
STICKING POINT IS FACT THAT LEYLAND HAS CONTRACT TO SUPPLY 
VEHICLE CHASSIS TO ISRAEL UNTIL END 75. ISRAELIS HAVE 
THREATENED TO GO TO COURT IF CONTRACT BROKEN, AND BRITISH 
THINK THAT ARABS MAY BE WILLING OVERLOOK THIS RESIDUAL 
ASPECT OF FORMER CLOSE COOPERATION. 

3. GENERAL FEELING HERE IS THAT STATUS OF CBS AND 

NBC NEWS SERVICES WILL FINALLY BE CLARIFIED, WITH PARENT 
COMPANIES STAYING ON, AS WELL AS PRODUCT LINES, BUT RADIO, 

TV AND PRESS SERVICES SPECIFICALLY OFF AS RESULT OF 
BENEFICIAL SERVICES THEY PERFORM FOR ARAB NATION. 

4. IN FURTHER ACTIONS, COMMISSION DELETED DAYCO 
RUBBER CO. OF DAYTON AND GENERALCO CONTAINERS INC., 

A GERBER SUBSIDIARY, AS WELL AS ONE FRENCH AND ONE 
THAI COMPANY FROM LIST. FOUR OTHER COMPANIES 
(NONE US) WERE ADDED TO BLACKLIST, BUT COMMISSION 
REPORTEDLY DECIDED NOT TO ADD 12 ADDITIONAL FIRMS THAT 
WERE UNDER CONSIDERATION. 

5. RUMORS CIRCULATE THAT MEETINGS MAY NOT LAST ENTIRE 
TEN DAYS ORIGINALLY PLANNED. UNANIMITY OF OPINION ON 
MOST ISSUES, IN CONTRAST TO DIVERGENCY OF VIEWS AT PAST 
SESSIONS, IS CONSIDERED TO BE MOST LIKELY REASON. 

6. COMMENT: LOCAL ENGLISH-LANGUAGE PRESS HAS 
CARRIED FEB 26 REMARKS OF PRESIDENT FORD AND SENATOR 
CHURCH ON SUBJECT OF BOYCOTT WITHOUT EDITORIAL COMMENT. 
(ARABIC PRESS MAY HAVE SOMETHING TO SAY TOMORROW.) 
EGYPTIANS HAVE IN PAST POINTED OUT THAT BOYCOTT TECHNIQUE 
WAS ACTUALLY LEARNED FROM AMERIANS, FIRST WITH JAPAN 
AND GERMANY, AND PRESENTLY WITH CUBA. 

7. EMBASSY HAS DEIFINITE IMPRESSION THAT, LEFT TO HER 
OWN DEVICES, EGYPT WOULD NOT BE PARTICULARLY CONCERNED 
BY BOYCOTT MATTERS, PARTICULARLY SINCE SUCCESS OF OPEN 
DOOR AND DEVELOPMENT PLANS ARE SO HEAVILY DEPENDENT 
ON FOREIGN PARTICIPATION. EXTENT OF INVOLVEMENT WITH 
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ISRAEL BY A POTENTIAL INVESTOR WOULD BE OF MARGINAL 
INTEREST TO GOE, WERE IT NOT FOR NECESSITY OF MAINTAINING 
ARAB SOLIDARITY AND AVOIDING APPEARANCE OF ANYTHING LESS 
THAN TOTAL COMMITMENT TO THE STRUGGLE. UNDER PRESENT 
CIRCUMSTANCES. HOWEVER, EGYPT CAN BE EXPECTED TO ABIDE 
BY BOYCOTT RULES, APPLYING PRESSURE FOR RELEASE OF A COMPANY 
WHEN, AS IN CASE OF LEYLAND, IT IS IN GOE'S INTEREST TO 
DO SO, AND COMPANY TAKES CERTAIN MINIMUM STEPS. 
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